Abstract
Introduction
After the Communism regime, starting from 1990, a great migratory movement has been started as dominating fact in Albania which generated that one decade later, almost every family to had at least one family member abroad, mainly in Greece and in Italy. This phenomena made remittances the most important source of foreign exchange by constituting 14 % of GDP (IMF, 2002) . Migration, with regard to remittances and income inequality, as very tight related factors, has always been discussed and studied by different economic and finance researchers and academicians as inequality is an indicator of poverty and for this reason it is a challenge to reduce it. This paper consists in a general overview on the developing countries by focusing in Albanian migration history and also on the effect of the remittances of money and goods by migrants to their country of origin on the distribution of income and welfare in between households as in developing economies the earnings are low and the migration provides the most important source of income for other family members. At the same time, this study provides two types of categorizations, based on the country where the remittances come from and based on the usage of them. The main countries where the majority of Albanian people have migrate in the last two decades are Greece and Italy, but also smaller number of people have been distributed in other different countries of Europe such as United Kingdom, Germany etc, but also a considerable number of people have migrated in USA, Canada and Australia. The main purposes of usage of remittances are: (a) to support basic daily needs (food, clothing etc), (b) to improve living conditions (home equipment, furniture etc), (c) to expand or build a new house, (d) deposit in bank accounts, (e) save cash at home and only few of them are used for investment. Although this thesis focuses more on how all the above mention factors as a result of international remittances can cause an unequal income distribution.
In addition, this study provides some evidences on the impact of the financial crises on the flow of remittances. Even though, Albania is one of the countries which was not highly effected by the crises and its GDP growth kept positive during that period, some of the host countries of Albanian migrants had a decrease in the employment level which directly affected the inflow of remittances in Albania.
Literature Review
Out migration, like the adoption of a new production technology, entails costs and risks. The costs and risks are likely to be especially high in the case of international migration. Given this fact, pioneer migrants tend to come from households at the upper-middle or top of the sending-area's income distribution (e.g., Portes and Rumbaut, 1990; Lipton 1980) , and the income they send home in the form of remittances is therefore likely to widen income inequalities in migrant-source areas (Stark, Taylor and Yitzhaki 1986 ) cent empirical work (Stark et al., 1986; Stark, Nowadays, migration and remittances is mostly believed to be a rational family decision, otherwise called tempered self-interest or enlightened altruism (Rapoport and Docquier 2005:47) . The motives naturally depend on individual characteristics, which can be categorized into five components: demographic, cultural, economic, migratory and macroeconomic components (Salomone 2006:10) Inequality is often regarded as a necessary evil which has to be tolerated to allow growth, "it has been argued that inequality is necessary for accumulation, and that it therefore contains the seeds of eventual increases in everyone's income (Adelman and Robinson, 1989) . 98
The simpliest way to investigate the remittances effect on inter-households income distribution consists in considering these flows as an exogenous source of income that simply adds to the households' current income. It consists often in breaking down the Gini coefficient according to the influence that every source of income has respectively upon this coefficient (Lerman and Yitzhaki, 1985) .8; Ta
.International migration has been an historical constant for Albanians starting from the mass out-migration of the 15th century following the death of Scanderbeg -Albania's national hero, and the ensuing invasion of the country by the Ottomans. 200,000 Albanians or one-quarter of the country's then total population migrated within a short period of time (1468-1506), primarily in the direction of Italy, Greece and the Dalmatian Coast (Tirta, 1999; Çaro, 2011) .
Since 1991, Albania has experienced a massive flow of international migration and a huge internal movement of the population. Between 1991 and 1992, it is estimated that 300,000 Albanians left the country. By the mid-1990s, the estimated figure of emigrants abroad was around 400,000 of whom almost 90 percent were in Greece (Danaj and Ekonomi, 2004) .
Migration History in Developing Countries
Migration is a phenomena that has started a long time ago and has become an important factor in shaping the economical and social indicators in implicated countries. It provides big changes in the growth and development of both home and host countries. The society has accepted migration also as part of globalization.
According to different empirical studies the most developed countries in the world such as Europe and North America host the large number of migrants, next is Asia with almost the same amount of migrants and the countries with the lower amount of migrants are the developing countries. In developing countries there are evidences that show that even though they host the lower amount of migrants, they have high outflows of people who migrate in developed countries.
A Brief Overview on Migration and Inequality Indicators
The majority of the people who live in countries with low standards of living evaluate migration as the best solution for their situation even if it is difficult. Migration has a great impact also in the social and psychological situation of the person, as moving from one country to another makes the people face the movement from one culture to another, which refers to different social environment.
Migration Indicators
One of the main reasons of migration is poverty, which is mostly evident to those who migrate from developing countries to developed countries. This type of migration can provide also the illegal migration which generates problems for government and board authorities. The illegal migration makes government compile more restricted migration policies.
The next reason that makes people migrate is the economic conditions, such as moving from one country with less development in industry to a country with high level of industry development. The indicators of migration there are a lot, it can be for health issues, studying, political freedom, religion freedom, labour demand, etc.
Inequality Indicators
While, income inequality refers to the way how the income and wealth is distributed among people or among country. The factors that impact the income inequality are a lot, which include gender inequality, technological changes, labour market outcomes and globalization which is tightly connected to migration. Income distribution plays a role also in the long run growth of the country.
Main Characteristics of Albanian Migration
During the Communism Regime the Albanian people had very limited opportunities to migrate and move outside the borders. This generated that after the communism, in 1990, Albania had a high flow of people toward other countries. The most preferred destinations were Greece, Italy, Germany and United States of America. The migration of Albanian population was mostly due to high level of poverty and very low standards of living, which was later followed by various economic, social and political factors. The high level of unemployment, low standards of living, unstable political situation, stimulated the desire of Albanian people to migrate, mostly illegal.
Magnitude of Remittances in Albania
The majority of Albanian people migrated without the family, generally only the household moved to another country and provided financial support for the other members of the family. This situation increased the inflow of remittances in Albania, especially in the middle of 1996, as for most of the families the only source of money was the remittances sent by the familiars abroad. The support submitted by the migrants to their family members was not only in cash, but also in clothes and food. The inflow of the remittances in Albania, decreased a lot in 2008, due to financial crises. The global financial crises affected mostly the economy of Greece, which generated a huge decrease in the remittances coming from Greece, where is located the majority of the migration population of Albania. Another factor that had an impact in the decrease of the remittances in Albania was also because the persons who migrated, took also the other members of the family in that country, which refers to less money sent in Albania.
Data and Methodology

Simple Regression Analysis
Regression Analysis describes the relationship between one variable that is going to be predicted based on an independent variable, by using statistical methods that generate an equation.
Multiple R shows the correlation between y and x, which is 0,68 or 68%. While the value of R square is 0.46 or 46%, which means that only 46 % of correlation can be explained.
The standard error is high which indicates that the data points are spread out over a large range of values. The number of observations in this regression is 21. TSS (Total sum of squares) = ESS (error sum of squares) + RSS (Regression sum of squares) R 2 refers to the ratio of the explained sum of squares to the total sum of squares, which is practically the fraction of the variation of dependent variable that is predicted by the independent variables R-squared = Explained Sum of Squares / Total Sum of Squares R 2 = ESS/TSS R 2 = 1 -RSS/TSS R 2 = 1-70.1633937850464/130.997923809524=1-0.5356069145574144=0.464 So 46%, which yields the R-square given in the regression Statistic As it can be noticed by the graph Gini coefficient in Albania has been unstable during the years. From the values it can be observed that it never reaches the value 0, which means perfect income distribution equality, but it has been low in 1997 and after that it has started to increase continuously, which means higher inequality through the years.
Graph 3: Total remittances and Gini coefficient in Albania, 1992-2012, scatter diagram
The highest value of the total remittances and Gini coefficient in the scatter diagram above corresponds to 2008 when the Gini coefficient was 34.51 and total remittances value was 1495 (in mil. USD). This shows that there is a relationship between these two variables. According to the scatter diagram moving to the right: as remittances decrease, Gini coefficient has a decreasing trend and remittances increases, Gini coefficient increases as well. In a certain point seems that both remittances and Gini coefficient become constant while the correlation stabilizes. This sample has an average in between the interval of 25.550 and 29.273, which indicates the value 27.411 in the Confidence Interval of 95% which means that it is 95% confidence that the true average of the process is in between these two values. Mean refers to the average across the observations. Minimum is the lower value of the variable and Maximum stands for the higher value of the variable. The Standard Deviation serves for measuring the spread of observations, which is very high for remittances. While Skewness value should be near to 0 and measures the direction and the degree of symmetry. This means that the symmetry of the remittances and Gini coefficient is less symmetric than remittances but both variables has good values with regard to Skewness.
Kurtosis is a statistical measure that shows the distribution of the observed data around the mean and trends in charts. A high value of kurtosis means fat tails while a low value of kurtosis refers to skinny tails. The values of kurtosis for remittances and Gini coefficient are positive and are near to the expected value 3, which is the value where there are "well behaved" tails and there is normal distribution. (Granger, 1986) . The worker's remittances increase the growth of the recipient economy as it reduces the current account deficit of the economy. Inflows of worker's remittances also help to reduce the external borrowing and thus reduce the external debt burden. Worker's remittances improve the foreign exchange position as it is E-ISSN 2281 -4612 ISSN 2281 Academic Journal of Interdisciplinary Studies MCSER Publishing, Rome-Italy Vol 3 No 3 June 2014 an important source of foreign exchange inflows. Its role in the improvement of the balance of payment and reduction in external dependence has positive impacts on the economy. There are some evidences that the remitted foreign exchange is also used as "productive investment". The inflow of worker's remittances is concluded to be third important source of the capital for the growth of an economy. (Iqbal and Sattar, 2005 (Johansen`s, 1988) The stationary of each series was investigated by employing the unit root tests developed by Dickey and Fuller. The test consists of regressing each series on its lagged value and lagged difference terms. The number of lagged differences to be included can be determined by the Akaike information criterion (Hill et al., 2008) It is proposed to conduct a panel ADF unit root test based on Fisher (1932) . The Fisher ADF test essentially combines the p values of the test statistic for a unit root in each residual cross-sectional unit. The test has a chi-square distribution with 2 degrees of freedom. (Maddala and Wu, 1999) In Table 3 , it is stated the Augmented Dickey-Fuller test statistics on the established null hypothesis of a unit root. As the null hypothesis is of a unit root, the alternative hypothesis is on stationary data so the hypothesis of unit root against the stationary alternative is not rejected at 5% levels (critical value). Since the calculated ADF test statistic is 0.191 is greater than the 5% critical value of (-3.029970) it is not rejected the null hypothesis of nonstationary. The results of this test are shown in Table 3 . Another way for evaluating the null hypothesis is of a unit root is through the ADF test is by comparing the p-value. If pvalue is greater than 0.05 there is unit root, in the analysis results it is shown that the p-value is 0.9644, so greater than 0.05, thus do not reject the the null hypothesis is of a unit root. By observing both ways of analyzing with the result of not rejecting the null hypothesis which is on the unit root, it can be stated that the Gini coefficient series has a unit root. Table 4 show evidently that as calculated ADF t-statistic is (-1.27) so greater than the 5% critical value of (-3.029970), do not reject te null hypothesis of non stationary. Thus, remittances has a unit root. Therefore, both variables, Gini coefficient and total remittances have unit root, so it is needed to take into consideration the differences of both variables, because if both independent variable and dependent variable show the presence of unit root, the regression results do not hold much meaning. Table 5 shows that after taking second difference (lags) of variable of Gini coefficient series, the calculated ADF unit root test (-3.142404 ) is less than the 5% critical value (-1.961409) do not reject the null hypothesis of non-stationary. So, Gini coefficient has not a unit root, it is stationary. Table 6 presents, after taking second differences (lags) of variable of remittances and calculating the ADF unit root test statistic vale (-2.033766) lower than the 5% critical value of (-1.961409), do not reject the null hypothesis of nonstationary. Thus, remittances series has not a unit root, so it is stationary. By referring to the unit tests as it is stated above, it is conducted the Johansen`s co-integration test for evaluating if the combinations of both dependent and independent variables are co integrated. According to the results shown in Table 7 on the LR test statistics and critical values, it is suggested that there is a co integration relationship between Gini coefficient and total remittances at the 5% significance level. This means that there is a long run stable relationship between Gini coefficient and total remittances, which shows that Gini coefficient and total remittances move together in the long run in Albania.
Conclusions
Migration as a phenomena have played an important role in the Albanian economy after 1990. Remittances have been the main source of income for most of the Albanian families, this is clearly noted by the high values of the inflows of remittances during 1992-2012 period. At the same time, during the analysis of this paper has been noticed a strong
